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DIRECTORS’ REVIEW

On behalf of the Board of Directors of MTL, I would like to present the interim financial information of the 
Company for the quarter ended September 30, 2020 along with consolidated interim financial information of 
the Millat Group of Companies. 

The world economies continue to feel the pinch of COVID-19 pandemic and there is a risk of second wave in 
many countries including Pakistan. By the grace of Allah the almighty, we have been fortunate so far. Almost all 
the countries globally are taking extraordinary initiatives to keep the economy and their country afloat.

That being said, Pakistan economy showed its resilience and braced the negative impacts of the global 
pandemic far better than expected. Resultantly, the performance of your company bounced back as well and 
sales jumped from 4,830 units in the previous quarter to 7,225 units in current quarter which is almost a 50% 
jump. Similarly, revenues increased from PKR 5,094 million to PKR 8,518 million.

With monsoon season being better than expected and that too with good timing, major crops are expected 
to give a good yield which bodes well for Pakistan economy as well as tractor industry. We are gearing up our 
efforts to meet the increasing demand.

Future outlook at the moment looks positive with similar pace if we are successful in mitigating the effects of 
second wave of COVID-19. 

Last but not least, I would like to extend my gratitude towards the Board, employees, vendors / suppliers and 
customers for continuing to put their trust in the company and delivering their best. 

For and on behalf of the Board

Sikandar Mustafa Khan

Chairman
Lahore: October 26, 2020
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  September 30, June 30,
 Note 2020 2020
 (Rupees in thousand)

EQUITY AND LIABILITIES  
 
Share capital and reserves  
Authorized share capital  

50,000,000 (June 30, 2020: 50,000,000)   

 ordinary shares of Rs. 10 each    500,000   500,000 

 

Issued, subscribed and paid up capital    498,292   498,292 

General reserves    2,278,935   2,278,935 

Unappropriated profit    2,132,415   997,460 

Fair value reserve    322,109   297,389 

     5,231,751   4,072,076 

Non-current liabilities  
Long term deposits    12,643   12,643 

Deferred tax liabilities - net    77,664   77,664 

Employees’ defined benefit plan    129,767   123,029 

Lease liabilities against right-of-use assets    9,060   9,881 

Long term finance- secured    203,968   101,991 

Deferred grant    11,220   6,558 

     444,322   331,766 

Current liabilities  
Accumulating compensated absences    106,924   104,924 

Trade and other payables    3,028,664   2,848,238 

Contract liabilities   4,757,291   3,120,601 

Current portion of lease liabilities against right-of-use assets  2,186   3,706 

Current portion of long term finance- secured  108,475   26,944 

Current portion of deferred grant  20,639   9,240 

Unclaimed dividend    282,530   277,113 

Unpaid dividend   –     10,004 

     8,306,709   6,400,770 

CONTINGENCIES AND COMMITMENTS   5   

     13,982,782   10,804,612

The annexed notes 1 to 13 form an integral part of the condensed interim financial statements.

CONDENSED INTERIM
STATEMENT OF FINANCIAL POSITION
As at September 30, 2020 (unaudited)

Chief Financial Officer Chief Executive Officer
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  September 30, June 30,
 Note 2020 2020
 (Rupees in thousand)

ASSETS  
 
Non-current assets  
Property, plant and equipment  

 Operating fixed assets   6   693,280   667,980 

 Capital work in progress   7   21,289   2,945 

Right-of-use assets    12,122   12,931 

Intangible assets    40,919   41,405 

Investment property    255,708   255,708 

Long term investments   8   2,063,246   2,039,726 

Long term loans    3,227   2,252 

     3,089,791   3,022,947 

Current assets  
Stores, spare parts and loose tools    146,874   157,399 

Stock-in-trade    3,853,807   3,857,166 

Trade debts    148,403   102,044 

Trade deposits and short term prepayments    53,615   43,382 

Loans and advances    117,559   51,869 

Balances with statutory authorities    1,560,406   1,032,656 

Other receivables    85,793   38,710 

Tax refunds due from the Government    498,981   778,977 

Short term investments    2,570,119  –

Cash and bank balances    1,857,434   1,719,462 

     10,892,991   7,781,665 

     13,982,782   10,804,612 

Chairman 
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Chief Financial Officer Chief Executive Officer Chairman

CONDENSED INTERIM STATEMENT OF PROFIT OR 
LOSS AND OTHER COMPREHENSIVE INCOME
For the quarter ended September 30, 2020 (unaudited)

 Quarter ended

 September 30, 
  2020 2019
 (Rupees in thousand)

Revenue from contracts with customers    8,517,827   5,094,215 

Cost of sales    6,643,116   4,262,869 

Gross profit    1,874,711   831,346 

 

Distribution and marketing expenses    201,803   152,413 

Administrative expenses    131,192   125,176 

Other operating expenses    112,782   39,050 

     445,777   316,639 

Other operating income    69,699   23,083 

Operating profit    1,498,633   537,790 

Finance cost    810   26,724 

Profit before tax    1,497,823   511,066 

Taxation    362,868   155,000 

Profit after tax for the period    1,134,955   356,066 

 

Other comprehensive income: 

 

Items that may be reclassified to profit or loss in subsequent periods: 

 Unrealized gain / (loss) on revaluation of available for sale investments  24,720   (14,124)

 

Total comprehensive income for the year  1,159,675  341,942 

 

      restated 

Earnings per share - basic and diluted (Rupees)    22.78   7.15 

 

Appropriations have been reflected in the statement of changes in equity.

The annexed notes 1 to 13 form an integral part of the condensed interim financial statements.   
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Chief Financial Officer Chief Executive Officer Chairman

   
Revenue reserves 

Capital
 Share    reserves 

Total capital General   Unappropriated Fair value 
  reserves  profit reserves 

   (Rupees in thousand)

Balance as on July 1, 2019  442,926   2,278,935   2,044,557   66,749   4,833,167 

 

Net profit for the period – –   356,066  –    356,066 

 

Other comprehensive loss for the period – –  –   (14,124)  (14,124)

 

Balance as on September 30, 2019  442,926   2,278,935  2,400,623   52,625   5,175,109 

Balance as on July 1, 2020  498,292   2,278,935   997,460   297,389   4,072,076 

 

Net profit for the period – –   1,134,955  –     1,134,955 

 

Other comprehensive income for the period – – –   24,720   24,720 

Balance as on September 30, 2020  498,292   2,278,935   2,132,415  322,109   5,231,751 

 

The annexed notes 1 to 13 form an integral part of the condensed interim financial statements. 

CONDENSED INTERIM 
STATEMENT OF CHANGES IN EQUITY 
For the quarter ended September 30, 2020 (unaudited)
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 Quarter ended

 September 30, 
 Note 2020 2019
 (Rupees in thousand)

Cash flows from operating activities  
Profit before taxation    1,497,823   511,066 
Adjustment for:  
Depreciation on property, plant & equipment    17,679   19,793 
Amortization of intangible assets    486   485 
Finance cost    810   26,724 
Loss on translation of foreign investment    1,200  –
Provision for pension obligation    8,738   (3,691)
Profit on bank deposits    (13,504)  (8,805)
     15,409   34,506 
Cash flow from operating activities before working capital changes   1,513,232   545,572 
Effect on cash flow due to working capital changes  
(Increase) / decrease in current assets:  
Stores and spares    10,525   (828)
Stock in trade    3,359   (1,274,355)
Trade debts    (46,359)  (17,070)
Loans and advances    (65,690)  (11,319)
Trade deposits and prepayments    (10,233)  (14,789)
Other receivables    (47,102)  (29,873)
     (155,500)  (1,348,234)
Increase / (decrease) in current liabilities:  
Trade and other payables    191,426   718,983 
Contract liabilities    1,636,690   (1,800,175)
     1,672,616   (2,429,426)
Cash used in operations  
Taxes (paid) / refunds received - net    (610,622)  391,184 
Increase in long term loans to employees    (975)  (400)
Mark-up paid    (11,810)  (224)
     (623,407)  390,560 
Net cash generated from / (used in) operating activities    2,562,441   (1,493,294)
Cash flows from investing activities  
Purchase of property, plant and equipment    (65,462)  (19,915)
Short term investments made - net    (2,570,119) –
Proceeds from disposal of property, plant and equipment    4,139   2,630 
Profit on bank deposits received    13,523   8,805 
Net cash (used) in / generated from investing activities    (2,617,919)  (8,480)
Cash flows from financing activities  
Dividend paid    (4,587)  (40,411)
Principal payment against lease liabilities    (1,532) – 
Long term financing received    199,569   –
Net cash used in financing activities    193,450   (40,411)
Net (decrease) / increase  in cash and cash equivalents    137,972   (1,542,185)
Cash and cash equivalents at the beginning of the period    1,719,462   851,988 
Cash and cash equivalents at the end of the period   9   1,857,434   (690,197)

The annexed notes 1 to 13 form an integral part of the condensed interim financial statements. 

CONDENSED INTERIM 
STATEMENT OF CASH FLOWS
For the quarter ended September 30, 2020 (unaudited)

Chief Financial Officer Chief Executive Officer Chairman
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SELECTED NOTES TO THE CONDENSED 
INTERIM FINANCIAL INFORMATION
For the quarter ended September 30, 2020 (unaudited)

1. The Company and Its Activities 

 Millat Tractors Limited (the Company) is a public limited company and was incorporated in Pakistan 
in 1964 under the Companies Act, 1913 (now the Companies Act, 2017), and is listed on the 
Pakistan Stock Exchange Limited. The registered office and factory of the Company is situated at 
9 km Sheikhupura Road, District Sheikhupura. The Company also has regional offices located in 
Karachi, Multan, Sukkur and Islamabad. The Company is principally engaged in assembling and 
manufacturing of agricultural tractors, implements and multi-application products. 

 
2. Statement of Compliance 

2.1 This interim financial information of the Company for the quarter ended September 30, 2020 has 
been prepared in accordance with the requirements of the International Accounting Standard 34 - 
Interim Financial Reporting and provisions of and directives issued under the Companies Act, 2017. 
In case where requirements differ, the provisions of or directives issued under the Companies Act 
2017 have been followed. 

 
2.2 This interim financial information is un-audited and is being submitted to shareholders, as required 

by section 237 of the Companies Act, 2017. 
 
3. Basis of Preparation 

3.1 This interim financial information does not include all the information and disclosures required in 
annual financial statements, and should be read in conjunction with the Company’s annual financial 
statements as at June 30, 2020. 

 
3.2 The accounting policies adopted for the preparation of this interim financial information are same 

as those applied in the preparation of the preceding annual published financial statements of the 
Company for the year ended June 30, 2020 except for as disclosed in note 3.3 below. 

 
3.3 The Company has adopted the following amended IFRS and IFRIC interpretation which became 

effective during the period: 
 
 IFRS 3 – Business combinations’, definition of a business (Amendment)
 
 IAS 8 – Accounting Policies, Changes in Accounting Estimates and Errors’ , definition of 
      materiality (Amendments)  

 IFRS 9 – Financial Instruments’ , Interest rate benchmark reform (Amendment)
 
 IFRS 7 – Financial Instruments-Disclosures , Interest rate benchmark reform (Amendment) 

 IFRS 16 – Leases’, COVID-19 related rent concessions (Amendment) 
 
 The adoption of the above amendments did not have any effect on the interim financial information.
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4. Accounting Estimates and Judgments 

 The preparation of interim financial information requires management to make judgments, estimates 
and assumptions that affect the application of accounting policies and reported amount of assets 
and liabilities, incomes and expenses. Actual results may differ from these estimates. The significant 
judgments made by management in applying the Company’s accounting policies and the key 
sources of estimation are the same as those that applied to the financial statements for the year 
ended June 30, 2020.

 
5.  Contingencies and Commitments 

 There has been no significant change in the contingencies since the date of preceding published 
annual financial statements. 

 
 Commitments in respect of outstanding letters of credit are Rs. 592,460 thousand (June 30, 2020: Rs 

604,243 thousand).
  September 30, June 30,
 Note 2020 2020
 (Rupees in thousand)

6.  Operating Fixed Assets  
 Opening book value    667,980   718,559 
 Add: Additions during the period / year   6.1   47,118   55,308 
      715,098   773,867 
 Less:   
 Disposals / write offs during the period  / year 
  (at book value)   (4,139)  (24,471)
 Depreciation charged during the period / year   (17,679)  (81,416)
      (21,818)  (105,887)
 Closing book value    693,280   667,980 
 
6.1  Additions during the period  
 - Buildings   –  – 
 - Plant and machinery   –   12,108 
 - Tools and equipments   –    7,973 
 - Furniture, fixture and office equipment    429   2,280 
 - Vehicles    45,663   25,825 
 - Computers    1,026   7,122 
      47,118   55,308
 
 7.  Capital Work in Progress  
 Plant and machinery    1,427   1,332 
 Tools and equipments    1,613   1,613 
 Advance for vehicles    18,249  –  
      21,289   2,945 

SELECTED NOTES TO THE CONDENSED 
INTERIM FINANCIAL INFORMATION
For the quarter ended September 30, 2020 (unaudited)
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  September 30, June 30,
  2020 2020
 (Rupees in thousand)

8.  Long Term Investments  
  Investment at cost  
  Subsidiaries  
 - Millat Industrial Products Limited - unquoted    57,375   57,375 
 - Tipeg Intertrade DMCC - unquoted    67,725   68,925 
 - Bolan Castings Limited - quoted    76,610   76,610 
 - Millat Equipment Limited - unquoted    117,000   117,000 
      318,710   319,910 
  Others Invesment at fair value through OCI  
  Un quoted  
 - Hyundai Nishat Motors (Private) Limited    1,345,500   1,345,500 
   Surplus on fair valuation of investment   296,010   296,010 
      1,641,510   1,641,510
 
 - TCC Management Services (Private) Limited    400   400 
 
  Quoted  
 - Baluchistan Wheels Limited- Cost    12,145   12,145 
   Surplus on revaluation of investment   90,481   65,761 
      102,626   77,906 
      2,063,246   2,039,726 
 
 September 30, 
  2020 2019
 (Rupees in thousand)

9.   Cash and cash equivalents 
  Cash and bank balances    1,857,434   294,839 
  Short term borrowings   –     (985,036)
      1,857,434   (690,197)
 
  September 30, June 30,
  2020 2020
 (Rupees in thousand)

10.   Transactions with Related Parties
  Payable to related parties     393,862   369,207 
  Receivable from related parties    20,451   3,800 
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 Quarter ended

 September 30, 
  2020 2019
 (Rupees in thousand)

  Purchases from related parties    1,449,475   1,251,831 
  Sale to related parties    175,404   107,677 
  Retirement benefit plans    7,168   7,237 
 
11.  Subsequent Events 

 The Board of Directors have declared Rs Nil cash dividend (June 30, 2020: Rs. 30 per share) in their 
meeting held on October 26, 2020. 

 
12.  Date of Authorisation for Issue  

 This condensed interim financial statements was authorised for issue on October 26, 2020 by the 
Board of Directors of the company.    
  

13.  Corresponding Figures 

 Corresponding figures have been re-arranged, wherever necessary, for the purpose of comparison. 
However, no significant re-arrangements have been made.   
   

SELECTED NOTES TO THE CONDENSED 
INTERIM FINANCIAL INFORMATION
For the quarter ended September 30, 2020 (unaudited)

Chief Financial Officer Chief Executive Officer Chairman
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Consolidated  Condensed Interim Financial Statements

MILLAT TRACTORS LIMITED
For the quarter ended  September 30, 2020 (Unaudited)



  September 30, June 30,
 Note 2020 2020
 (Rupees in thousand)

EQUITY AND LIABILITIES
 
Share capital and reserves 
Authorized share capital 
50,000,000 (2019: 50,000,000) ordinary 
 shares of Rs. 10/- each   500,000   500,000 
 
Issued, subscribed and paid up capital   498,292   498,292 
General reserves   2,475,309   2,475,309 
Unappropriated profit   2,622,591   1,409,344 
Exchange translation reserve   60,785   60,785 
Fair value reserve   368,326   341,043 
     6,025,303   4,784,773 
Non-controlling interests   932,775   851,210 
 
Non-current liabilities 
Long term deposits   27,274   26,465 
Deferred taxation   61,824   56,876 
Employees’ defined benefit plan   220,033   212,988 
Lease liabilities against right-of-use assets   9,060   9,881 
Long term finance- secured   279,806   162,283 
Deferred grant   21,625   14,281 
     619,622   482,774 
Current liabilities 
Accumulating compensated absences   129,174   141,791 
Trade and other payables   3,433,398   2,978,371 
Contract liabilities   4,765,560   3,179,725 
Current portion of lease liabilities against right-of-use assets   2,186   3,706 
Current portion of long term finance- secured  160,388 61,151
Current portion of deferred grant  24,662 13,263
Current portion of long term deposits   680   806 
Short term borrowings   626,876   899,181 
Unclaimed dividend   293,339   287,923 
Unpaid dividend  –   10,004 
     9,436,263   7,575,921 
CONTINGENCIES AND COMMITMENTS 5  
     17,013,963   13,694,678

 The annexed notes 1 to 14 form an integral part of the condensed interim financial statements.

CONSOLIDATED CONDENSED INTERIM 
STATEMENT OF FINANCIAL POSITION
As at September 30, 2020 (unaudited)

Chief Financial Officer Chief Executive Officer
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  September 30, June 30,
 Note 2020 2020
 (Rupees in thousand)

ASSETS
 
Non-current assets 
Property, plant and equipment 
 Operating fixed assets 6  1,649,188   1,645,923 
 Capital work in progress 7  51,593   34,425 
Right-of-use assets   12,122   12,931 
Intangible asset   62,407   62,897 
Goodwill   18,572   18,572 
Investment property   255,708   255,708 
Long term investments 8  1,824,176   1,794,719 
Long term loans    3,831   3,081 
Long term deposits   11,232   11,232 
Employees’ defined benefit plan   25,702   25,301 
     3,914,531   3,864,789 

Current assets 
Stores and spares   462,940   494,972 
Stock in trade   4,577,851   4,589,238 
Trade debts   490,803   221,150 
Loans and advances   202,268   110,503 
Other receivables   73,023   36,767 
Trade deposits and short term prepayments   70,047   49,972 
Balances with statutory authorities   1,570,532   1,048,254 
Tax refunds due from the Government   766,217   1,178,960 
Short term investments    2,800,119   143,855 
Cash and bank balances   2,084,540   1,955,126 
     13,098,340   9,828,797 

Non-current assets classified as held for sale     1,092   1,092 
  

     17,013,963   13,694,678 

Chairman 
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 Quarter ended

 September 30, 
  2020 2019
 (Rupees in thousand)

Revenue from contracts with customers    9,000,451   5,431,584 
Cost of sales    6,768,944   4,325,993 
Gross profit    2,231,507   1,105,591 
 
Distribution and marketing expenses    224,504   177,305 
Administrative expenses    220,320   197,020 
Other operating expenses    129,150   48,253 
     573,974   422,578 
Other income    91,852   29,970 
     1,749,385   712,983 
Finance cost    17,631   60,672 
Profit before taxation    1,731,754   652,311 
Taxation    439,919   196,093 
Profit after tax for the period    1,291,835   456,218 
 
Other comprehensive income: 
Other comprehensive income to be reclassified to profit or loss  
in subsequent periods: 
  
 Unrealized gain / (loss) on revaluation of available for sale investments  30,260   (17,189)
 
Total comprehensive income for the period   1,322,095   439,029 
 
Attributable to:  
- Equity holders of the holding Company  
  Profit after tax    1,213,247   406,076 
  Total comprehensive income / (loss) for the period    27,283   (15,542)
     1,240,530   390,534 
- Non-controlling interests  
  Profit after tax    78,588   50,142 
  Total comprehensive income / (loss) for the period    2,977   (1,647)
     81,565   48,495 
     1,322,095   439,029 

      restated 
Earnings per share - basic and diluted (Rupees)    25.93   9.16 
 
Appropriations have been reflected in the statement of changes in equity.

The annexed notes 1 to 14 form an integral part of the condensed interim financial statements. 

CONSOLIDATED CONDENSED INTERIM STATEMENT OF 
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
For the quarter ended September 30, 2020 (unaudited)

Chief Financial Officer Chief Executive Officer Chairman
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CONSOLIDATED CONDENSED INTERIM 
STATEMENT OF CHANGES IN EQUITY 
For the quarter ended September 30, 2020 (unaudited)

 Revenue reserves Capital reserves

 Share
 General  Unappropriated

 Exchange Fair Non- Total
 

capital
 reserves profit translation value controlling

    reserve reserve interests

 (Rupees in thousand)

Balance as on 30 June 2019  442,926   2,475,309   2,619,150   45,158   110,459   1,038,347   6,731,349 

 

Net profit for the period –  –    406,076  –  –      50,142   456,218 

Other comprehensive income

 for the period –  –    –  –      (15,542)  (1,647)  (17,189)

   –  –     406,076  –     (15,542)  48,495   439,029 

Balance as on 30 September 2019  442,926   2,475,309   3,025,226   45,158   94,917   1,086,842   7,170,378 

 

Balance as on 30 June 2020  498,292   2,475,309   1,409,344   60,785   341,043   851,210   5,635,983 

 

Net profit for the period –  –     1,213,247  –  –      78,588   1,291,835 

Other comprehensive 

 Income for the period –  –     –  –     27,283   2,977   30,260 

    –  –     1,213,247  –    27,283   81,565   1,322,095 

Balance as on 30 September 2020  498,292   2,475,309   2,622,591   60,785   368,326   932,775   6,958,078 

 The annexed notes 1 to 14 form an integral part of the condensed interim financial statements.  

Chief Financial Officer Chief Executive Officer Chairman
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CONSOLIDATED CONDENSED INTERIM 
STATEMENT OF CASH FLOWS
For the quarter ended September 30, 2020 (unaudited)

 Quarter ended

 September 30, 
 Note 2020 2019
 (Rupees in thousand)

Cash flows from operating activities  
Profit before taxation    1,731,754   652,311 
Adjustment for:  
Depreciation on property, plant & equipment    43,804   48,950 
Amortization of intangible assets    491   492 
Provision for employee benefits    (5,973)  (13,479)
Loss on translation of foreign investment    803  –
Finance cost    17,631   60,672 
Profit on bank deposits    (16,590)  (8,805)
     40,166   87,830 
Cash flow from operating activities before working capital changes   1,771,920   740,141 
Effect on cash flow due to working capital changes  
(Increase) / Decrease in current assets:  
Stores and spares    32,032   8,720 
Stock in trade    11,387   (1,473,098)
Trade debts    (269,653)  (92,315)
Loans and advances    (91,765)  (28,530)
Trade deposits and prepayments    (20,075)  (17,930)
Other receivables    (36,256)  (31,515)
     (374,330)  (1,634,668)
Increase / (Decrease) in current liabilities:  
Trade and other payables    455,027   1,327,115 
Contract liabilities    1,585,835   (2,190,625)
     3,438,452   (1,758,037)
Cash used in operations  
Taxes (paid) / refunds received - net    (544,506)  319,210 
Increase in long term loans to employees    (750)  (1,063)
Increase in long term security deposits    683   151 
Mark-up paid    (17,631)  (18,522)
     (562,204)  299,776 
Net cash generated from / (used in) operating activities    2,876,248   (1,458,261)
Cash flows from investing activities  
Purchase of property, plant and equipment    (68,740)  (31,633)
Purchase of intangible assets   – – 
Short term investments- net    (2,656,264)  3,856 
Long term investment made    –     -   
Proceeds from sale of property, plant and equipment    4,502   5,088 
Profit on bank deposits    16,590   8,805 
Net cash used in investing activities    (2,703,912)  (13,884)
Cash flows from financing activities   
Dividend paid    (4,588)  (40,421)
Principal payment against lease liabilities    (1,532) –
Long term financing received    235,503  –
Net cash generated from / (used in) financing activities    229,383   (40,421)
Net increase / (decrease) in cash and cash equivalents    401,719   (1,512,566)
Cash and cash equivalents at the beginning of the period    1,055,945   152,520
Cash and cash equivalents at the end of the period   9   1,457,664   (1,360,046)
     
The annexed notes 1 to 14 form an integral part of the condensed interim financial statements. 

Chief Financial Officer Chief Executive Officer Chairman
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SELECTED NOTES TO THE CONSOLIDATED 
CONDENSED INTERIM FINANCIAL INFORMATION
For the quarter ended September 30, 2020 (unaudited)

1. The Group And Its Activities 

 Holding company: 

 Millat Tractors Limited (the Company) is a public limited company and was incorporated in Pakistan 
in 1964 under the Companies Act, 1913 (now the Companies Act, 2017), and is listed on the 
Pakistan Stock Exchange Limited. The registered office and factory of the Company is situated at 
9 km Sheikhupura Road, District Sheikhupura. The Company also has regional offices located in 
Karachi, Multan, Sukkur and Islamabad. The Company is principally engaged in assembling and 
manufacturing of agricultural tractors, implements and multi-application products.  

 
 Subsidiary companies: 

 Millat Industrial Products Limited (MIPL), an unlisted public company registered under the Companies 
Ordinance 1984 (now the Companies Act, 2017), is a subsidiary of Millat Tractors Limited which holds 
64.09% of the company’s equity. MIPL is engaged in the business of manufacturing of industrial, 
domestical and vehicular batteries, cells and components. The geographical location and address 
of the Company’s business units, including mills/plant is as under:

 
– The registered office of the company is situated at 8.8 km, Lahore- Sheikhupura Road,  
 Shahdara, Lahore

   
– The manufacturing facility of the company is located at 49 km., off Multan Road, Bhai Pheru, 
 Distt. Kasur.

 
 Tipeg Intertrade DMCC, a limited liability company registered with Dubai Multi Commodities Centre 

(DMCC) Authority, is a subsidiary of Millat Tractors Limited which holds 75% of the company’s equity. 
The principal place of business of the company is located at Jumeirah Lake Towers, Dubai-UAE. 
The company is formed for trading of machinery and heavy equipment and registered office of the 
company is situated at Unit No.705, Fortune Executive Tower, Jumeirah lake Towers, Dubai, United 
Arab Emirates. 

 
 Millat Equipment Limited, was incorporated as a private limited company under the repealed 

Companies Ordinance 1984 (Repealed with the enactment of the Companies Act, 2017 on May 30, 
2017), and was converted into an unlisted public limited company on April 20, 2004 is a subsidiary 
of Millat Tractors Limited which holds 45% of the company’s equity. The Company is engaged in the 
business of manufacturing of automotive, agricultural and industrial vehicles, parts and components 
thereof. The registered office of the Company is situated at Sheikhupura Road, Lahore and the 
manufacturing facility of is situated at 10 km Raiwind Road, Lahore. 

 
 Bolan Castings Limited (BCL), a public limited company incorporated in Pakistan under the repealed 

Companies Ordinance 1984 (now the Companies Act), and listed on the Pakistan Stock Exchange, 
is a subsidiary of Millat Tractors Limited which holds 46.26% of the company’s equity. BCL is 
engaged in the business of manufacturing of castings for tractors and automotive parts thereof. The 
geographical location and address of the Company’s business unit, including plant is RCD Highway, 
Hub Chowki, District Lasbela, Balochistan, Pakistan.  
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SELECTED NOTES TO THE CONSOLIDATED 
CONDENSED INTERIM FINANCIAL INFORMATION
For the quarter ended September 30, 2020 (unaudited)

2. Statement of Compliance 

2.1 This interim financial statements of the Group for the quarter ended September 30, 2020 has been 
prepared in accordance with the requirements of the International Accounting Standard 34 - Interim 
Financial Reporting and provisions of and directives issued under the Companies Act, 2017. In case 
where requirements differ, the provisions of or directives issued under the Companies Act, 2017 have 
been followed. 

 
2.2 This interim financial statements is un-audited and is being submitted to shareholders, as required 

by section 228 of the Companies Act, 2017. 
 
3. Basis of Preparation 

3.1 This interim financial statements does not include all the information and disclosures required in 
annual financial statements, and should be read in conjunction with the Group’s annual financial 
statements as at June 30, 2020. 

 
3.2 The accounting policies adopted for the preparation of this interim financial statements are same as 

those applied in the preparation of the preceding annual published financial statements of the Group 
for the year ended June 30, 2020 except for as disclosed in note 3.3 below. 

 
3.3 The Group has adopted the following amended IFRS and IFRIC interpretation which became effective 

during the period:
 
 IFRS 3 – Business combinations’, definition of a business (Amendment) 
 
 IAS 8 – Accounting Policies, Changes in Accounting Estimates and Errors’ , definition of 

     materiality (Amendments)  
 
 IFRS 9 – Financial Instruments’ , Interest rate benchmark reform (Amendment) 

 IFRS 7 – Financial Instruments-Disclosures , Interest rate benchmark reform (Amendment) 

 IFRS 16 – Leases’, COVID-19 related rent concessions (Amendment) 
 
 The adoption of the above amendments did not have any effect on the interim financial statements.
 
4. Accounting Estimates and Judgments 

 The preparation of interim financial statements requires management to make judgments, estimates 
and assumptions that affect the application of accounting policies and reported amount of assets 
and liabilities, incomes and expenses. Actual results may differ from these estimates. The significant 
judgments made by management in applying the Group’s accounting policies and the key sources 
of estimation are the same as those that applied to the financial statements for the year ended June 
30, 2020. 
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5.  Contingencies and Commitments 

 There has been no significant change in the contingencies since the date of preceding published 
annual financial statements. 

 
 Commitments in respect of outstanding letters of credit are Rs. 748,410  thousand (June 30, 2020: 

Rs 709,571 thousand). 
 
  September 30, June 30,
 Note 2020 2020
 (Rupees in thousand)

6.  Operating Fixed Assets  
  Opening book value    1,645,923   1,788,432 
  Add: Additions during the period / year   6.1   51,571   103,701 
      1,697,494   1,892,133 
  Less:   
  Disposals / write offs during the period  / year 
     (at book value)    (4,502)  (45,877)
  Depreciation charged during the period / year    (43,804)  (200,333)
      (48,306)  (246,210)
  Closing book value    1,649,188   1,645,923 
 
6.1  Additions during the period
 - Buildings on freehold land   –   –
 - Plant and machinery    177   32,989 
 - Tools and equipment   –     24,249 
 - Furniture, fixture and office equipment    840   5,161 
 - Vehicles    49,106   34,044 
 - Computers    1,448   7,258 
      51,571   103,701 
 
 7.   Capital Work in Progress  
  Plant and machinery     1,427   1,332 
  Advance for factory building improvements    30,304   29,980 
  Advance for tools and equipment    1,613   1,613 
  Advance for vehicles    18,249   1,500 
      51,593   34,425 
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SELECTED NOTES TO THE CONSOLIDATED 
CONDENSED INTERIM FINANCIAL INFORMATION
For the quarter ended September 30, 2020 (unaudited)

  September 30, June 30,
  2020 2020
 (Rupees in thousand)

8.   Long Term Investments  
  Other investment - at FVOCI  
 
  Unquoted  
  Hyundai Nishat Motors (Private) Limited    1,345,500   1,345,500 
  Surplus on revaluation of investment    296,010   296,010 
      1,641,510   1,641,510 
  TCC Management Services (Private) Limited    400   400 
  Kaheel Agriculture LLC- Advance against share subscription   56,640   57,443 
  Quoted  
  Baluchistan Wheels Limited    24,364   24,364 
  Surplus on revaluation of investment    101,262   71,002 
      125,626   95,366 
      1,824,176   1,794,719 
 
 September 30, 
  2020 2019
 (Rupees in thousand)

9.   Cash and cash equivalents
  Cash and bank balances    2,084,540   554,022 
  Short term borrowings    (626,876)  (1,914,068)
      1,457,664   (1,360,046)
 
10.   Transactions with Related Parties 
 Significant transactions with related parties are as follows:
  Contribution to retirement benefit plans    9,772   20,244

11. OPERATING SEGMENT INFORMATION 

 Business segments 

 For management purposes, the Group is organized into business units based on their nature of 
business and has three reportable operating segments as follows: 

 
 Tractors 

 Tractor components 

 Castings 

 No other operating segments have been aggregated to form the above reportable operating 
segments.

 
 Management monitors the operating results of its operating segments separately for the purpose of 

performance assessment. Segment performance is evaluated based on operating profit or loss and 
is measured consistently with operating profit or loss in the consolidated financial statements.

Millat Tractors Limited22



 
 

Tr
ac

to
rs

 
Tr

ac
to

r c
om

po
ne

nt
s 

Ca
st

in
gs

 
Ot

he
r s

eg
m

en
ts

 
In

te
r s

eg
m

en
t e

lim
in

at
io

ns
 

To
ta

l

 
 

Se
pt

em
be

r 
Se

pt
em

be
r 

Se
pt

em
be

r 
Se

pt
em

be
r 

Se
pt

em
be

r 
Se

pt
em

be
r 

Se
pt

em
be

r 
Se

pt
em

be
r 

Se
pt

em
be

r 
Se

pt
em

be
r 

Se
pt

em
be

r 
Se

pt
em

be
r

 
 

20
20

 
20

19
 

20
20

 
20

19
 

20
20

 
20

19
 

20
20

 
20

19
 

20
20

 
20

19
 

20
20

 
20

19
 

 
 

Ru
pe

es
 in

 th
ou

sa
nd

s 
 

 
Sa

les
  

  
8,

51
7,

82
7 

 
 5

,0
94

,2
15

  
 9

21
,9

56
  

 7
36

,1
73

  
 4

63
,8

96
  

 5
00

,1
65

  
 7

24
,1

47
  

 4
60

,5
39

  
 (1

,6
27

,3
75

) 
 (1

,3
59

,5
08

) 
 9

,0
00

,4
51

  
 5

,4
31

,5
84

 

 
Co

st
 o

f s
ale

s 
 6

,6
43

,1
16

  
 4

,2
62

,8
69

  
 7

02
,8

50
  

 5
72

,3
28

  
 4

02
,6

05
  

 4
48

,5
05

  
 6

47
,7

48
  

 4
01

,7
99

  
 (1

,6
27

,3
75

) 
 (1

,3
59

,5
08

) 
 6

,7
68

,9
44

  
 4

,3
25

,9
93

 

 
Gr

os
s 

pr
of

it 
 1

,8
74

,7
11

  
 8

31
,3

46
  

 2
19

,1
06

  
 1

63
,8

45
  

 6
1,

29
1 

 
 5

1,
66

0 
 

 7
6,

39
9 

 
 5

8,
74

0 
 

– 
  

– 
 

 2
,2

31
,5

07
  

 1
,1

05
,5

91
 

 
Di

st
rib

ut
io

n 
co

st
 

 2
01

,8
03

  
 1

52
,4

13
  

 5
97

  
 6

45
  

 1
0,

67
8 

 
 1

4,
23

0 
 

 1
1,

42
6 

 
 1

0,
01

7 
 

– 
  

– 
 

 2
24

,5
04

  
 1

77
,3

05
 

 
Ad

m
ini

st
ra

tiv
e 

ex
pe

ns
es

 
 1

31
,1

92
  

 1
25

,1
76

  
 3

5,
06

8 
 

 2
6,

97
6 

 
 2

5,
13

2 
 

 1
5,

89
3 

 
 2

8,
92

8 
 

 2
8,

97
5 

 
– 

  
– 

   
 2

20
,3

20
  

 1
97

,0
20

 

 
O

th
er

 o
pe

ra
tin

g 
ex

pe
ns

es
 

 1
12

,7
82

  
 3

9,
05

0 
 

 1
3,

76
5 

 
 8

,9
70

  
 1

,2
91

  
 2

33
  

 1
,3

12
  

– 
   

– 
  

– 
   

 1
29

,1
50

  
 4

8,
25

3 

 
 

 
 

 4
45

,7
77

  
 3

16
,6

39
  

 4
9,

43
0 

 
 3

6,
59

1 
 

 3
7,

10
1 

 
 3

0,
35

6 
 

 4
1,

66
6 

 
 3

8,
99

2 
 

– 
  

– 
   

 5
73

,9
74

  
 4

22
,5

78
 

 
O

th
er

 in
co

m
e 

 6
9,

69
9 

 
 2

3,
08

3 
 

 1
6,

18
5 

 
 4

,7
81

  
 2

,8
34

  
 2

,0
89

  
 3

,1
34

  
 1

7 
 

– 
  

– 
  

 9
1,

85
2 

 
 2

9,
97

0 

 
O

pe
ra

tin
g 

pr
of

it 
 1

,4
98

,6
33

  
 5

37
,7

90
  

 1
85

,8
61

  
 1

32
,0

35
  

 2
7,

02
4 

 
 2

3,
39

3 
 

 3
7,

86
7 

 
 1

9,
76

5 
 

– 
  

– 
  

 1
,7

49
,3

85
  

 7
12

,9
83

 

 
Fi

na
nc

e 
co

st
s 

 8
10

  
 2

6,
72

4 
 

 6
,1

40
  

 1
1,

00
2 

 
 1

0,
13

0 
 

 2
0,

94
6 

 
 5

51
  

 2
,0

00
  

– 
  

– 
  

 1
7,

63
1 

 
 6

0,
67

2 

 
Pr

of
it /

 (l
os

s)
 b

ef
or

e 
ta

xa
tio

n 
 1

,4
97

,8
23

  
 5

11
,0

66
  

 1
79

,7
21

  
 1

21
,0

33
  

 1
6,

89
4 

 
 2

,4
47

  
 3

7,
31

6 
 

 1
7,

76
5 

 
– 

  
– 

 1
,7

31
,7

54
  

 6
52

,3
11

 

 
Ta

xa
tio

n 
 3

62
,8

68
  

 1
55

,0
00

  
 5

2,
11

9 
 

 3
7,

52
0 

 
 1

6,
54

2 
 

 (6
03

) 
 8

,3
90

  
 4

,1
76

  
– 

  
– 

  
 4

39
,9

19
  

 1
96

,0
93

 

 
Pr

of
it /

 (l
os

s)
 fo

r t
he

 p
er

io
d 

 1
,1

34
,9

55
  

 3
56

,0
66

  
 1

27
,6

02
  

 8
3,

51
3 

 
 3

52
  

 3
,0

50
  

 2
8,

92
6 

 
 1

3,
58

9 
 

– 
  

– 
  

 1
,2

91
,8

35
  

 4
56

,2
18

 11
.1

 
In

te
r s

eg
m

en
t s

al
es

 a
nd

 p
ur

ch
as

es
 h

av
e 

be
en

 e
lim

in
at

ed
. 

11
.2

 
A

llo
ca

ti
on

 o
f a

ss
et

s 
an

d 
lia

bi
lit

ie
s

 
 

 
 

Tr
ac

to
rs

 
Tr

ac
to

r c
om

po
ne

nt
s 

Ca
st

in
gs

 
Ot

he
r s

eg
m

en
ts

 
In

te
r s

eg
m

en
t e

lim
in

at
io

ns
 

To
ta

l

 
 

Se
pt

em
be

r 
Ju

ne
 

Se
pt

em
be

r 
Ju

ne
 

Se
pt

em
be

r 
Ju

ne
 

Se
pt

em
be

r 
Ju

ne
 

Se
pt

em
be

r 
Ju

ne
 

Se
pt

em
be

r 
Ju

ne
 

Se
gm

en
t o

pe
ra

tin
g 

as
se

ts
 

20
20

 
20

20
 

20
20

 
20

20
 

20
20

 
20

20
 

20
20

 
20

20
 

20
20

 
20

20
 

20
20

 
20

20
 

 
 

Ru
pe

es
 in

 th
ou

sa
nd

s 
 

 
No

n-
 C

ur
re

nt
 a

ss
et

s 
 3

,0
89

,7
91

  
 3

,0
22

,9
47

  
 6

53
,5

38
  

 6
68

,2
34

  
 3

68
,2

45
  

 3
72

,0
96

  
 2

11
,0

67
  

 2
16

,4
37

  
 (4

26
,6

82
) 

 (4
14

,9
28

) 
 3

,8
95

,9
59

  
 3

,8
64

,7
86

 

 
Go

od
wi

ll 
– 

 
– 

   
– 

– 
– 

 
– 

  
 –

  
 –

  
 1

8,
57

2 
18

,5
72

 
18

,5
72

 
18

,5
72

 

 
Cu

rre
nt

 A
ss

et
s 

 1
0,

89
2,

99
1 

 
 7

,7
81

,6
66

  
 1

,1
79

,9
62

  
 1

,2
40

,7
76

  
 5

46
,1

57
  

 5
61

,0
21

  
 9

19
,1

41
  

 8
16

,3
10

  
 (4

38
,8

19
) 

 (5
88

,4
53

) 
 1

3,
09

9,
43

2 
 

 9
,8

11
,3

20
 

 
To

ta
l A

ss
et

s 
 1

3,
98

2,
78

2 
 

 1
0,

80
4,

61
3 

 
 1

,8
33

,5
00

  
 1

,9
09

,0
10

  
 9

14
,4

02
  

 9
33

,1
17

  
 1

,1
30

,2
08

  
 1

,0
32

,7
47

  
 (8

46
,9

29
) 

 (9
84

,8
09

) 
 1

7,
01

3,
96

3 
 

 1
3,

69
4,

67
8 

 
Se

gm
en

t o
pe

ra
tin

g 
lia

bi
lit

ie
s 

 
No

n-
cu

rre
nt

 lia
bi

liti
es

 
 4

44
,3

22
  

 3
31

,7
66

  
 1

14
,3

36
  

 1
22

,5
44

  
 1

43
,3

26
  

 1
15

,7
75

  
 7

,9
25

  
 8

,2
15

  
 (9

0,
28

7)
 

 (9
5,

52
6)

 
 6

19
,6

22
  

 4
82

,7
74

 

 
Cu

rre
nt

 lia
bi

liti
es

 
 8

,3
06

,7
09

  
 6

,4
00

,7
70

  
 5

65
,3

14
  

 7
60

,2
16

  
 6

70
,7

90
  

 7
22

,9
49

  
 3

27
,7

70
  

 2
54

,9
00

  
 (4

34
,3

20
) 

 (5
62

,9
14

) 
 9

,4
36

,2
63

  
 7

,5
75

,9
21

 

 
To

ta
l o

pe
ra

tin
g 

as
se

ts
 

 8
,7

51
,0

31
  

 6
,7

32
,5

36
  

 6
79

,6
50

  
 8

82
,7

60
  

 8
14

,1
16

  
 8

38
,7

24
  

 3
35

,6
95

  
 2

63
,1

15
  

 (5
24

,6
07

) 
 (6

58
,4

40
) 

 1
0,

05
5,

88
5 

 
 8

,0
58

,6
95

 

Quarter ended September 30, 2020 23



12.   Subsequent Events  

 The Board of Directors have declared Rs Nil cash dividend (June 30, 2020: Rs. 30 per share) in their 
meeting held on October 26, 2020. 

 
13.   Date of Authorisation for Issue  

 This condensed interim financial information was authorised for issue on October 26, 2020 by the 
Board of Directors of the Group. 

 
14.   Corresponding Figures  

 Corresponding figures have been re-arranged, wherever necessary, for the purpose of comparison. 
However, no significant re-arrangements have been made.

SELECTED NOTES TO THE CONSOLIDATED 
CONDENSED INTERIM FINANCIAL INFORMATION
For the quarter ended September 30, 2020 (unaudited)

Chief Financial Officer Chief Executive Officer Chairman
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